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INTRODUCTION

The Christian Dior Group will apply IAS/IFRS standards from the year commencing January 1, 2005,
pursuant to the European Commission regulation 1606/2002.

On December 30, 2003, the Committee of European Securities Regulators (CESR) issued a recommendation
on communication of the transition between national accounting standards and IFRS, which was adopted in
France by the Autorité des Marchés Financiers (AMF) in February 2004. The following information constitutes
the implementation of these recommendations; it specifically includes the following items:

— a memo on the Group’s first application of the IFRS accounting principles, in particular on the methods
of application of IFRS 1 “first adoption of IFRS”, and the presentation formats chosen for the balance
sheet and income statement;

— a memo summarizing the impact of IFRS on the accounting principles followed by the Group;

— reconciliation tables under French standards and IFRS for the following statements:
o shareholders’ equity at January 1 and December 31, 2004;
o balance sheets at January 1 and December 31, 2004;
o income statement for the 2004 financial year;

— a memo of comments on the tables.
This information has been presented to the Audit Committee and the Board of Directors.

The data contained in this document has been established on the basis of the standards and interpretations in
force when this document was prepared; in this respect, they are preliminary in nature; in effect, if these
standards and interpretations were modified by current and future tests and samples, the calculated data that
will be presented when the Group publishes its first statements under IFRS could differ from the data
contained in this document.



1. FIRST APPLICATION OF IFRS PRINCIPLES

1.1 REFERENTIAL FRAMEWORK

The transition tables presented have been compiled in accordance with IAS/IFRS standards and SIC/IFRIC
interpretations published in the Official Journal of the European Union up to March 9, 2005 (EC regulations
1725/2003, 707/2004, 2086/2004, 2236/2004, 2237/2004, 2238/2004 and 211/2005).

IAS 32 and IAS 39 have been applied by Christian Dior Group since January 1, 2004.

In addition, IFRIC interpretations 2 to 5, although not formally adopted by the European Union, have been
applied since January 1, 2004.

1.2 APPLICATION OF IFRS 1 “FIRST ADOPTION OF IFRS”

IFRS 1 defines the methods for establishing the first balance sheet according to IFRS. The general principle
is the retrospective application of all standards in force at December 31, 2005, with the impact of changes to
the accounting principles being booked as retained earnings at the transition date of January 1, 2004.
However, application of IAS 39 to the accounting for cash flow hedging must be forward-looking; this results
in the booking of the impact of the resulting changes to the relevant accounting principles in the revaluation

reserve and not retained earnings.

Given the practical difficulties posed by a totally retrospective application, IFRS 1 provides for certain
optional statements; the choices made by the Christian Dior Group in this respect are the following:

o consolidation of businesses: exemption from retrospective application of IFRS 3 has not been applied;
the consequences of this are described in Note 2.1;

o valuation of tangible and intangible assets: the option to value these assets at fair value at the transition
date has been applied only for one building;

o employee benefits: deferred actuarial differences under French standards at the transition date have
been booked;
o conversion of the foreign subsidiaries’ accounts: the conversion reserves relating to the consolidation of

subsidiaries in foreign currencies were eliminated at January 1, 2004 and deducted from retained

earnings;

o payment in shares: IFRS 2 on payments in shares has been applied by the Christian Dior Group to all
its stock option schemes in existence at the transition date, including those established before November
7, 2002, the date prior to which application was optional.

1.3 IFRS PRESENTATION FORMAT FOR THE FINANCIAL STATEMENTS

1.3.1 Presentation of the balance sheet

According to French standards, the Christian Dior Group balance sheet presents assets and liabilities under
two main headings, “current” and “non-current”.

“Current” includes assets and liabilities derived from the operating cycle, independently of their payment date,
as well as other assets and liabilities due in less than one year at their date of entry on the balance sheet, except
for cash, which is presented separately.



“Non-current” assets and liabilities include other assets and liabilities, 1.e. assets and liabilities due in more than
one year that are not derived from the operating cycle.

Subject to certain presentation reclassifications described in section 2.15, the application of IFRS does not
therefore lead to a change in the structure of the balance sheet that was used for French standards.

1.3.2 Presentation of the income statement

According to French standards, the income statement for the Christian Dior Group is presented by function
and not by type of expense; nevertheless, items on the income statement which, due to their type or frequency,
cannot be considered as forming part of operating income or financial income, are classified under “other
income and expenses”.

According to IFRS, income statement expenses have to be classified as operating income or financial income;
thus, within operating income, other operational income and expenses must identify specific or non-recurring
items in order to determine the level of "income from current operations".

Subject to the foregoing, the impact of which is described in section 4.9, the income statement according to
IFRS remains similar to the statement presented by the Group under French standards.



2. IMPACT OF IFRS ON THE ACCOUNTING PRINCIPLES
FOLLOWED BY THE CHRISTIAN DIOR GROUP

The purpose of the following notes is to specify the types of divergence that exist at the time of publication of
this document under French standards and IFRS, as applied by the Christian Dior Group, and, when
necessary, the methods of application of IFRS by the Group.

The numbers of these notes correspond to those shown in the reconciliation tables under the heading “Notes”.

2.1 RESTATEMENTS OF ACQUISITIONS SINCE 1988

Pursuant to the option opened by IFRS 1, the Christian Dior Group has retrospectively restated the
acquisitions made since 1988, the date of the first LVMH consolidation.

This decision results in the retrospective application of IFRS 3 Business combinations, IAS 38 Intangible
Assets and IAS 36 Depreciation of assets.

The application of IFRS 3 considers compliance with IFRS of the determination of the acquisition cost, the
allocation of this cost to identifiable assets and liabilities, to restate this allocation accordingly, and to identify
the effects of this restatement on the items remaining in the balance sheet of January 1, 2004 for this initial
allocation. In this context, the brands remain unchanged; in effect, they were not considered to have a different
value in the IFRS reference.

2.1.1 Type of restatements

The restatement of acquisitions made consists primarily in neutralizing the effect of certain provisions
recognized under French standards in the allocation of the acquisition cost.

This mainly consists of provisions for restructuring the acquired company (“restructurings” in a broad sense,
both corporate and commercial, including terminating agents’ contracts, closing stores, etc); as these
restructurings are the buyer’s decision, they cannot be used in IFRS in the allocation of the acquisition cost.

2.1.2 Treatment of goodwill

The retrospective restatement of acquisitions since 1988 had the following consequences for the initial
accounting and subsequent valuations of goodwill:

- the restatements made in the accounting of each of the acquisitions (allocation of the acquisition cost to
acquired assets and liabilities, systematic recognition of deferred tax liabilities on intangible assets, etc.)
find their contra primarily in the amount of the goodwill;

— This goodwill is not amortized under IFRS; they have been subjected to impairment tests and, if
necessary the recurring amortization accounted for under French standards has been partiall_y or totall_y
replaced by a depreciation under IFRS.

The retrospective application of IFRS 3 had led, in certain cases, to recognition of badwill. This badwill was
recognized in the net opening position, in accordance with IFRS 3, which does not allow it to be progressively
booked to income.



2.2 BRANDS AND TRADE NAMES
2.2.1 Deferred tax on brands and trade names
Under French standards, the Christian Dior Group does not account for deferred tax on differences on first

consolidation assigned to brands and trade names, pursuant to the exception of Regulation CRC 99-02; this
exception concerns the brands and trade names that cannot be disposed of separately from the companies that

hold them.

IAS 12 does not provide for this exception. Consequently, a deferred tax liability is calculated on the difference
between the acquisition by Christian Dior Group of these brands and trade names and their value, often nil,
in the accounts and tax position of the acquired company that owns the brand or trade name. *

The income tax rate used is that which would have been theoretically applied to the capital gain in the event
of separate disposal of the brand or trade name, if this gain is not amortized. In the case of amortization, the

normal rate is applied.

As explained in Note 2.1.2, the retrospective restatement of acquisitions led to booking a portion of these
deferred assets as a contra entry:

- to goodwill for the portion belonging to the Group,
- to minority interests in shareholders’ equity for the portion of minority shareholders.

The impact of the change in the rate since the acquisition date has been charged against equity capital on the
opening balance sheet.

2.2.2 Amortization of brands and trade names

Under French standards, brands are not amortized.

Under IFRS, pursuant to IAS 38, intangible assets with a specified life are amortized over their useful life,
according to the straight-line method. Assets of indefinite life are not amortized but are subject to an annual

Impairment test.

The classification of a brand or trade name as an asset of indefinite life results from the following indicators in
particular:

- the global positioning of the brand or trade name on its market in terms of volume of activity,
international presence, and reputation;

- prospects for long-term profitability;

- the degree of exposure to circumstantial risks;

- a major event occurring in the activity sector that might affect the future of the brand or trade name;
- the age of the brand or trade name.

The amortization expense and any depreciation expense are included in operating income.

Upon first application of IFRS, amortization is calculated retroactively from the date of acquisition.



Until January 1, 2004, brands and trade names considered as amortizable under IFRS are principally the
Fashion and Leather Goods brands (apart from Louis Vuitton), and Perfumes start-ups. As of January 1,
2004, the brands below continue to be amortized. The amortization periods in years are as follows:

Newton 30 Thomas Pink 20
Mountadam 30 Kenzo® 40
Fresh 15 Stefano Bi 40
Make Up for Ever 156 Omas 20
L'Eléphant 15 Samaritaine 20
M including Perfumes

2.3 GOODWILL
IFRS 3 introduced the following changes:
2.3.1 Non-depreciable character

By contrast with French standards, goodwill is not amortizable under IFRS, but is subject to an annual
impairment test; where applicable, a goodwill depreciation expense is recognized in operating income.

2.3.2 Restatements related to certain brands

Pursuant to IAS 38, certain intangible items (trade names, distribution rights or licenses) included in goodwill
under French standards are reclassified as intangible fixed assets under IFRS.

This restatement has two consequences:
- as goodwill only represents the Group share, the amount recorded in intangible fixed assets under IFRS
is higher than that recorded in goodwill under French standards, the difference due to the share of

minority interests in the reclassified items;

— the amount transferred to intangible fixed assets comes into the deferred tax asset base for brands and
trade names.

2.3.3 Goodwill in currencies

Under French standards, until 1999, goodwill resulting from the consolidation or equity-accounting of foreign
entities could be accounted for in euros at the exchange rate on the date of acquisition, or in the operational
currency of the acquired entity.

Under IFRS, goodwill is always accounted for in the operational currency of the acquired entity.

In practice, the goodwill recorded prior to 1999 and determined in euros under French standards principally
relates to DFS.
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2.4 PURCHASING COMMITMENTS ON MINORITY INTERESTS

The minority shareholders of certain subsidiaries benefit from commitments to purchase their shares granted
by the Christian Dior Group.

Under French standards, such commitments are shown as off-balance sheet commitments.

Pending the standard or the specific interpretation of the IASB on this issue, the Christian Dior Group has
booked these commitments in the balance sheet according to the standards in force as follows:

- the commitment to purchase minority shares, for its amount at the closing date, appears in other non-
current liabilities;

- the corresponding minority interests are reclassified in the above amount;

- the difference between the amount of the commitment and the reclassified minority interests is recorded
in goodwill, with the amount varying in relation to the amount of the commitment.

This accounting method has no impact on the presentation of the minority interests in the statement of income.
However, it calls for the following remark: some interpretations of these accounting principles result in
accounting for goodwill as a deduction from shareholders’ equity; under other interpretations, goodwill is
maintained under assets but for a sum determined at the time of acquisition, with subsequent variations being
recorded in results. .

2.5 REVALUATION OF REAL ESTATE AND FIXED ASSETS

IAS 16 authorizes the revaluation of a complete category of tangible assets at their market value. Subsequent
changes in value, positive or negative, are recorded in shareholders’ equity in the amount of their original
historic value; below that value, i.e. if the market value becomes lower than the historic value, the change is
recorded in results.

The Group has opted for the revaluation of its vineyards; the main impact concerns those located in the
Champagne region.

Vine stocks, for champagne, cognac and other wines produced by the Group are biological assets as defined
by IAS 41. As valuation at market value differs little from that recognized in historic value under French
standards, no revaluation has been made.

Given the recent character of acquisitions of buildings and building constructions, in particular the acquisition
of the La Samaritaine, Belle Jardiniére, and Bon Marché buildings in Paris (France), and the construction of
the “LVMH Tower” in New York (USA), no revaluation of these assets has been booked. Only the building
owned by Christian Dior Couture that has belonged to the Group for a long time has been revalued pursuant
to IFRS 1.

In addition, the application of IAS 16 has enabled the deduction of a residual value from the amortizable base,
thus reducing the amortization expense under IFRS compared with its amount under French standards (see

Note 2.14).

2.6 EXCHANGE AND INTEREST RATE HEDGING

As the financial instruments used by the Group are for hedging and not speculative purposes, the impact of
the differences between French standards and IFRS mainly affects balance sheet valuations, and to a more
limited extent the income statement, once the effectiveness of the hedges is verified in accounting terms.
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2.6.1 Exchange rate hedging

Under French standards, exchange rate hedges in existence at the year-end are revalued on the basis of the
exchange rate on that date. The impact of this revaluation is recorded in operating income for the year ended
if the instruments concern receivables or debts in the period.

Under IFRS, foreign currency derivatives are revalued at their market value at the year-end. The booking of
this revaluation differs according to the allocation of the derivative and according to whether the hedge
produced by the derivative is deemed effective or ineffective.

Effectiveness of the hedge in accounting terms is verified by the ratio of variations in the value of the derivative
and the underlying hedged item; this ratio should lie in a range between 80 and 125%.

If the derivative instrument is allocated to billing in foreign currencies for subsequent years, and is deemed to
constitute an effective hedge in accounting terms, the impact of the revaluation is deferred and booked on the
balance sheet against shareholders’ equity, for its total amount, or where applicable, only for the portion that
is deemed effective.

If the derivative instrument is allocated to operations for the year ended, or if the instrument is allocated to
future operations but is not deemed effective in accounting terms, or if this effectiveness is only partial, the
impact of the revaluation is booked in financial expenses for the period, in full or, where applicable, for the
amount deemed to be ineffective.

If the derivative instrument is allocated to operations for the year ended, the impact of the revaluation is
booked in operating income, for the amount of the effective portion.

Under French standards, the ineffective portion is booked in operating income, and is not treated separately
from the portion deemed effective in accounting terms.

In addition, differences in value linked to the swap point for futures and the time value for option contracts,
are systematically deemed as an ineffective portion under IFRS and classified in financial income; under
French standards, only swap points are classified in financial income.

2.6.2 Financial debt and interest-rate hedging

Under French standards, financial debt is presented on the balance sheet at its nominal value; the associated
financial instruments are recorded off the balance sheet, and their impact is booked in the income statement
on a time-proportionate basis.

Under IFRS:

- financial debt that is not hedged is booked at the amortized cost calculated using the effective interest
rate;

- if the fluctuation of the value of the debt is hedged as an interest-rate risk, the hedged financial debt and
the associated hedging instruments are shown on the balance sheet at their market value at the year-end
date; the impact of these revaluations is booked as financial income for the period;

- if the future interest rate is hedged, the financial debt for which flows are hedged continues to be booked
at nominal value, with the fluctuation in value of the effective portion of the hedging instrument being

recorded in shareholders’ equity.

In the absence of a hedging relationship, or for the ineffective portion of hedges, fluctuations in value of the
derivative instruments are recorded in financial income.

12



2.7 FINANCIAL INVESTMENTS

Under French standards, unconsolidated listed equity interests are valued at the year-end by reference to
various indicators, including the stock market price.

Under IFRS, unconsolidated listed equity interests classified as financial investments are systematically valued
by reference to the year-end stock market price: unrealized gains or losses in relation to the acquisition price
are recorded in shareholders’ equity until the date of disposal. However, where depreciation is deemed
definitive, the corresponding amount is recorded on the income statement, and the net book value of the equity
interest after depreciation replaces the acquisition price.

Non-listed equity interests are valued by reference to their useful value; the booking of fluctuations in this
value is identical to that described in the previous paragraph for listed equity interests.

2.8 LVMH AND CHRISTIAN DIOR SHARES

Under French standards, LVMH and Christian Dior shares held by the Group, apart from shares considered
as fixed assets, are recorded as balance sheet assets. The results of disposal and variations in provisions for
depreciation are recorded on the income statement.

Under IFRS, treasury shares are always considered as unissued shares, and they are deducted from
shareholders’ equity under a specific heading; the results of disposal are also recorded in shareholders’ equity.

In the absence of clarification and converging interpretations of the texts, there was no difference in the
treatment of the Christian Dior and LVMH treasury shares. The holding of treasury shares by LVMH in
consolidation results in an increase of Christian Dior’s percentage in LVMH.

This classification, which has an impact on the calculation of earnings per share, is applied whether the shares
are held for stock option plans or for a share buy-back program approved by the AMF.

2.9 SECURITIZATION OF CUSTOMER RECEIVABLES

Under French standards, customer receivables transferred to a third party under a securitization contract are
reclassified as cash, in the amount for which the risk of non-recovery is definitively transferred to the third

party.
Under IFRS, the conservation of a fraction of the risk of non-recovery does not allow this accounting form to
be used, especially when the cost of claims would lead to reducing, in the future, the portion of risk transferable

to the third party. Consequently, the reclassification of securitized receivables as cash is replaced by an
increase in financial debt.

2.10 INVENTORIES: ASSIGNING MARKET VALUE TO THE GRAPE HARVEST

Under French standards, the grape harvest in stock is valued at production cost.

Under IAS 41, the grape harvest is valued at market value, as if the grapes in stock had been purchased. This
means that in the year of the harvest, the grapes are recorded as a positive or negative item, resulting from n

the difference between the production price and the market price of the grapes.

At January 1, 2004, the impact of assigning a market value to the portion of grapes harvested prior to 2004
still held in stock at that date is a gain booked to retained earnings.

13



2.11 SOCIAL COMMITMENTS: ACCOUNTING FOR DEFERRED ACTUARIAL
DIFFERENCES

In the context of accounting for pension commitments, both under French standards and IFRS, differences
between actuarial estimates and actual data are not systematically recorded (the “corridor” method).

In the context of the opening IFRS balance sheet, all deferred actuarial differences on that date are recorded,
thus increasing the provisions booked for these commitments by the amount in question offsetting a reduction
in shareholders’ equity.

2.12 RECORDING OF NET SALES

Under French standards, the accounting of net sales is mainly related to legal considerations. IFRS focus on
the substance of the operations. This results in a number of reclassifications although these have no significant
Impact on operating income.

o Some services billed to the Christian Dior Group by clients (listing rights, advertising services...)
classified as commercial expenses under French standards, are accounted for under IFRS as discounts,
and deducted from net sales.

J Billed items for which the Group is responsible only for collection on behalf of a third party (tax on
alcohol), is not shown under IFRS, either in net sales or in cost of sales.

J Sales conducted by the Group on behalf of a third party (operations as an “agency”), for which the
Group only retains the net margin or commission under French standards, are accounted for under
IFRS as purchases, and as sales if the Group assumes the risks of ownership on the stock.

o Net sales realized by the Group under the trade names of Bon Marché and La Samaritaine include a
share of the “franchised” business. Under these contracts, the department store provides services of a
variable nature (e.g. rental of space, cash collection) but does not usually assume all the risks associated
with ownership of the stock. Accounting for the operations as purchases and sales, established under
French standards as if the department store assumed the risks of ownership on the stock, is thus
replaced under IFRS by income from the provision of services; however, this accounting method is
based on an interpretation of the accounting methods that is likely to change in the future.

2.13 STOCK OPTIONS

Under French standards, the cost of stock option plans which involve the purchase of existing shares is based
on the difference between the price paid by the Christian Dior Group for the acquisition of the corresponding
shares and the exercise price of the option by the beneficiary; stock option plans for new shares do not entail
an accounting charge.

Under IFRS, the charge for stock option plans for existing shares is comprised of the anticipation of a gain for
the beneficiaries of the plans, calculated according to the Black and Scholes methods, on the day the options
were granted by the Board of Directors. This charge is spread across the acquisition period of the rights (3 or
4 years). As it is recorded against an increase in reserves, it has no effect on the total amount of shareholders’
equity, since the increase in reserves offsets the reduction in earnings.

14



2.14

OTHER BALANCE SHEET AND INCOME STATEMENT RESTATEMENTS

Other restatements are mainly associated with tangible and intangible fixed assets, excluding brands and trade

names:

2.15

2.15.1

IFRS prescribe the inclusion of residual values for the calculation basis for amortization. Amortization
prior to January 1, 2004 on the value of the Bon Marché and Belle Jardiniére buildings, and some La
Samaritaine buildings have thus been eliminated. The recognition of residual values in calculating
amortization will be maintained in future years for these same buildings, and for all the real estate held
by Christian Dior Couture.

Capitalization of the financial expense borne during the period of construction of buildings, admissible
according to IAS 23, has not been retained. The net book value of expenses capitalized at December
31, 2003 under French standards has thus been eliminated, and offset against retained earnings.

According to IAS 38, the portion of costs related to the development of new products is capitalized in
intangible fixed assets and amortized over a period not exceeding 3 years; these costs are recorded
directly as expenses under French standards.

Under IFRS, long-term financial receivables with little or no remuneration must be updated to bring
their book value in line with market value; this principally concerns the guarantee deposits paid to

owners of stores leased by the Group. Under French standards, these receivables are recorded at
nominal value.

RECLASSIFICATIONS ON THE BALANCE SHEET AND INCOME STATEMENT

Reclassifications on the balance sheet

Although the structure of the IFRS balance sheet retained by the Christian Dior Group is close to that
presented under French standards, some reclassifications on the assets or liabilities sides of the balance sheet

have nonetheless been rendered necessary by IFRS, as well as transfers between assets and liabilities. The

main reclassifications and transfers are explained below:

Under

business assets, as defined by French trade regulations, and amounts paid to agents for retailing the
Group’s products entrusted to them (amounts classified as “distribution rights”), are classified under
French standards as goodwill; under IFRS, business assets and distribution rights have, like trade
names, been reclassified under intangible fixed assets;

provisions for product returns, comprised of commitments to agents and distributors for the return of
damaged, obsolete or surplus products, are classified under French standards as provisions for liabilities
and charges; under IFRS, these provisions are classified as a deduction from customer accounts, since
they involve the partial cancellation of sales recorded in the year;

accrued interest not due on borrowings and financial debts are recorded under French standards as
“other creditors”, as the line “borrowings and other financial debts” only records the residual debt at
nominal value. Under IFRS, accrued interest not due is reclassified in “borrowings and financial debts”,
as a constituent item of financial liabilities;

under French standards, deferred tax is presented in "current assets and liabilities" where it is presumed
it will be repaid in less than one year, and in "non-current assets and liabilities" where it will not; this is
offset in the overall presentation on the balance sheet in order to distinguish between net balances of
more and less than one year.

IFRS, deferred tax is systematically recorded on the balance sheet under non-current assets and

liabilities; in addition, it is offset within each tax entity, in other words for each subsidiary or tax consolidation

grouping, to the extent that this offsetting is legally possible and likely to be realized.

15



2.15.2 Reclassifications on the income statement
The main reclassification on the income statement involves “other income and expenses”.

Under French standards, other income and expenses are composed of items on the income statement which,
due to their nature or frequency, cannot be considered as inherent to the Group’s operational activity, the
corresponding item thus being presented beneath operating income/expense.

Under IFRS, these items of a non-current nature are classified in a specific heading under operating income,
which also includes significant non-recurrent items of an operational nature, as well as amortization and
depreciation of brands and goodwill.

2.15.3 Reclassifications on the balance sheet and income statement

Some reclassifications are common to the balance sheet and income statement; these are mainly interests in
companies accounted for by the equity method.

Under French standards, the goodwill resulting from equity-accounting for investments is presented by the
Christian Dior Group on the balance sheet as “goodwill”, with the amortization charge classified on the income
statement as “amortization of goodwill”.

According to IAS 28, this goodwill is classified on the balance sheet under “shares in equity-accounted

companies”; any depreciation is accounted for on the income statement in “income/(loss) from equity-
accounted companies”.

16



3. RECONCILIATION TABLES BETWEEN FRENCH STANDARDS
AND IFRS FOR FINANCIAL STATEMENTS

SHAREHOLDERS’ EQUITY AT JANUARY 1, 2004

(in millions of euros) Total Group Minority
interests
Shareholders’ equity under French standards 12,579 3,879 8,700
Restatement of acquisitions prior to 2004 (1,515) (688) (827)
Commitments to purchase minority interests (1,502) (19) (1,483)
Revaluation of the vineyards 275 101 174
Application of IAS 39 — Exchange and interest rate risks 170 74 96
Unrealized capital gains and losses on financial investments 61 27 34
Reclassification of treasury shares (886) (267) (619)
Assigning market value to grape harvests 42 12 30
Inclusion of deferred actuarial differences (31) (12) (19)
Other 23 78 (65)
Shareholders’ equity under IFRS 9,216 3,185 6,031
SHAREHOLDERS’ EQUITY AT DECEMBER 31, 2004
(in millions of euros) Total Group Minority
interests
Shareholders’ equity under French standards 13,034 4,118 8,916
Restatement of acquisitions prior to 2004 (1,219) (663) (656)
Commitments to purchase minority interests (1,5645) ) (1,5638)
Revaluation of the vineyards 329 121 208
Application of IAS 39 — Exchange and interest rate risks 119 56 63
Unrealized capital gains and losses on financial investments 93 41 52
Reclassification of treasury shares (1,029) (322) (707)
Assigning market value to grape harvest 59 17 42
Inclusion of deferred actuarial differences (30) 12) (18)
Other 27) 15 (42)
Shareholders’ equity under IFRS 9,784 3,464 6,320

17



29 eIt 1T 9 (696) 19 091 41 10 0681 6851 6ST‘e 1r6‘8C 08T [e303 senI[Iqer]
(1¢2) () ©) 091 F91) @ Fre) 813 9r'L Q9P uLI-1I0Yg
(620) (M (<) I 691) @ (Tor) 996°1 29¢C SOUI[IQRL[ ULIA}-LIOYS J2YI0)

191 M 09T 6% 69 soxe)} owoou]

Q1 ANC T yA mmm.a www.ﬁ SIUNODD® PIje[al pu® SJUNODDR PRI,
(¢8D) ¢l 651 14 on Qzee geee 1QOp [BOURUY WLID}-1I0YS

863 76 (44 61 (89) 621 9% 768C 901°e 9129 20SG1 192 1q9p wid)-Suor]
(26) 9¢ 61 g 8 93¢ 201°¢ 128'S ££5°¢ 091 SOI[IRI] Xe} PALIRfO(]

V4 44 (44 (12) Z1 768°C (D 056 980°% 9¢1'l SODI[IQEI] Wad}-Fuo] YO

89¢ ¢l 6g 61> ¥88'y G9p'y 1qep [eUEUY wLR)-Fuor]

0 54 a9 a4 (988) 19 01 (944 @esD  (S1eD  (29¢°D) 9136 625C1 [endeo £mba [ero],

(s9) (61) 0g 619 re 96 FL1 (e8r'D  (Lz®) (6997) 1209 0028 s1s9197u1 AyLIoUTyy

0 8/ (€49) 4 (29%) 25 v 101 (6D (889) (r69) o81'e 68°C aaeys dnoud - Aymbs sivployareyg

(£92) 92 @D 41 €53 e S +9) 61) (889) (099) 816 849°1 SIAIISY

[4 (0] 69 551 61¢ 61% - SOAI9SAI UOLEN[RAYY

29¢ 290 — £92) uone[sues) Lousrmy)
(029) (0g9) 029) — sareys Amseaay,

— lirard S0%'C swmrwou g

— £9¢ €9¢ R renden

ALINOA SYAATOHAIVHS ANV SALLITIAVIT

29 eIt 1 19 (656) 19 091 (41 108 06¢‘T 6851 6S1°¢ 1-68C  208‘Sq syosse [e10],

29 e 688 GG sjuapearnbs yseo pue ysey
(62£2) (S2) <9 (6r9) ¢ 091 ) 1 (1¢2) 12299 S0F*Z S$19SSE JULIMD [210],
(@sp) (zsy) — 7Sk S19SSE XB} PaLIdja(]

041 9) (659) ¢ €D (s62) 1691 910G SJOSSE JUDLIND 1Y)
AOOC va 091 9 8¢S ﬁwv.a mwv.ﬁ SIUNODO® PIJR[AI PUR SI[QRAIIIII dPRI],

g (D g9 I 8|S G/Gc /16 ssauaSoad ut y1om pue soLojudAU]

(404 8¢l 11 (2] ((1182) 8¢ oS1 108 0681 88S°T 9¢8‘c S281% 62521 S39SSE JUSLIND-UOU [BI0],

19¢ Ly gl *) ) 1t g 44 g8y 88F ¢ sjosse X} pasIajo]

(44 ap @) (ror) I¢ 651 (s12) F6s‘1 609°T $J9SSE JUSLIND-UOU 13YI()

eg ec S01 s sisosoput Aynbgy

4 89 109 e ¥29 665y G6'S sjosse 9[qISue],
(12) 65 06¢°T 1y eI0‘T 805} G6l°e [[1mpooD

9% (Cra) G/8'1 981 189°01 SUA sjosse d[qiuriuL JaY310 pue spurIg

SLASSV
11y 11y 9y Sy |44 14 (44 Iy

SI1C PI'T 11 01'¢c ‘8C DA 6C 97 R B €TTTT S9JON

(soana Jjo suoriu ur)
wwuiﬁkmw,«mmu wumw\rhm-.— wuﬂw«h wwh-mﬁ—w WOON 0] HOmham WMHrvMH
[errenoe adead jo Joors Amseany UONBZILINDDS 9Jed IJSIdIUl  spaefoura Ayrouru suonsiboe /spaepue)s
mﬂcmumuum muﬁbv‘«mﬁ u@&.—dE .wc -.-Qmuduum muﬂ@Eumﬁ>=_ JUWIOISNd ﬁvﬂ.m &m—-.mJUNM.H NJH .wc Wmm_.—v.:—m 0} MO _.—U-.-ﬁhrvm m1.~dﬁw=dum
lww-m~uwﬂm wuwﬁ—uo ,«D -.-Qmum:.mcuw,m (31 v—hﬂs T [ex .rvm uone||: 0 - Qm ws =Omum=—ﬂ>wﬂm waEQEumEEQO u-wEwuﬂuwNMm vuﬂﬂmhﬂ\/ wthm F—Uﬂ&hrvm

F00¢ AAVANVCE T LV LHAHS HONVIVA

18



(sr1) 4! 1T ¥8 (T60°1) 86 991 90% ¢L8 89T 0r8‘T raaaty 96063 €289t [#703 San[Iqer]
Vi 4! D (€) Q)] 991 (821 191 8699 2859 1QIp wv3-1I0Yyg
912) 1% ® 9] (€9) (29%) 788°1 6r1C san[Iqel] PO
eIl (© (1181 €0% <6 Xe} awoou]
GC 1 Amc 6391 P91 SJUNOODE PIJB[AI PUE SIUNODOE dPRI],
056G (€29} G691 (99) cgee 186G 159G 19OP [eOUBRUL ULI}-LIOYG
(26%) Ss 114 o7 (g9) 9 (4 (4 rre ¢10‘e 690°c 11¢‘9 ¢19c1 70£9 199p w23-Suo]
(802) gl 14 I 9 09 444 090°¢ I61°¢ 68¢'C 861 SOUI[IQEI] X®} PALIJO(]
I ¢ 1 99) re ¢10‘e 9] 290‘¢ w$ry 690'T SopIIqel] wady-Fuo[ YO
(99) I el 19 360°S G20‘g 1Q9p [POUBUL Wd)-Fuor]
£L%) 09) 6S (6501 26 611 63¢ @rs'n (612D (0939 +82‘6 re0‘cT [endes Hmba [er0],
(@) (81 Tr (202) (44 29 802 (8¢ (999) (9657) 02£9 9168 s1sea9 Ul AyLIouryy
g1 @n VAl (229 14 9¢ 151 ) (£99) (¥S9) or‘e 81Ty axeys dnoa3 - fymbos siepjoyareyg
op) g 61 (®) @D 031 »8 8g poy potsad dy3 Jog 3nsay
(£9%) Ly @D ol €95 re 9 (G9) )] (8r9) (£29) 062 Avat SOAIISNY
¢ 6 29 91 0S5 055 - SOAIISAL UOHRN[RASY
29% g (© 9 G2 (1144 (16) (129 uone[suen £Husmny
(109) (109) (109) — saaeys Amsead],
— 903G 905 swnrwa g
~ c9¢ €9¢ [enden
ALINOA SYAATOHTIVHS ANV SALLITIIVIT
(sr1) 4! 1T ¥8 (260°1) 86 991 90% ¢8 89T 0r8‘T raaay $60°6% ¢/8Se sjosse [e10],
61 61 9901 P01 sjudpeaInba yseo pue yse)
(19¢) 1y) 06 (F16) 8 991 “«n 020D 2099 €29, $39SSE JUALIND [€30],
(6£2) (6£) - 6 S19SST XT} pa.LIRfR(]
»9 (cn (F16) 8 (1% 929 1951 28 S}9SSE JURLIND JBYIO)
(56) (o) 991 4 (44 6151 29¢'1 SJUNODOE PAJE[RL PUT SI[GLALRIAL OPE],
6 9) 06 6 °cTLe 029‘c ssaaFoad ur S[I0M PUE SILIOJUIAU]
261 [ It (©)] (821) 06 544 ¢L9 891 0r8‘1 ¢L5y 9315 IS WAL $I9SST JUSLIND-UOU [BIO],
9¢1 0g A4l 9) ()] Z Z (14 136 8% 29 S}9SSE X'} PaLIRR(]
g¢ (20 D (¢2D ¢8 91¢% 91 €8¢l 2851 S}9SSE JUILIND-UOU JDYI()
- 211 L1 sysauaut Anby
1% 99 ¢/ g¢ 969 86y T’y sjosse 9[qISug],
(92) b 89K°1 20D 0re1 GGe'y g10°e [[1mpoon)
0g (19 281 1281 G601 ¥69'8 sjosse d[qiuriul JoY10 pue spurig
SLASSV
884 11Ty 9y a4 |44 14 (44 184
SI1C FI'T 11 01'¢c R P 6C 97 R B €TTTT S9ION
Awo.:aa Jo suoriu Emv
wwuﬂmkvm,«% Mumw\rhd-.— w&.-m-.—m muﬂwWh w&hﬂ-.—w VOON 0] .HOm.:m WMHrvHH
—NT—S-—Q& anﬂhm MO .\ﬁ:—mmwhu :OmuﬁNmumhﬂuww Iea uwwhvuﬁm wmu.-ﬂ.%oﬂw.\v Nﬁuu‘-O:uE wﬂomumwuﬂmug \wmu.-ﬁm::mun
suorned1yI poa119jop oy TRWw Jo uonedyr sjuduISaAUT J2WOISND pue vM:dJUMmH a3 jo mma.._d.gn— 03 Jjo youaa,y spaepuels
|me~Uwﬂm wuw-.—uo ,«Q EO_umﬂwcumﬂﬂ 0} v—hNE xmm.m—UNMH —dmu-.-ﬂﬂmrﬂ Ecmuﬁ——QUﬂNO — Qn ms -.-Omuﬂ:—-m\rwﬂm WHEQEHWEEOU uﬂwEwuNuwﬂvm QUENT_N\/ wmryﬂm -.—U-._Qhrvm

F00¢ HHIWHOHAA 1< LV LHAHS HONVIVYH

19



8¢ 15 ® [ @D g (%) 16 - - F9 axeys dnoad — swoour 3aN
(¢68) (82) 01 9) 61 @n 0g gD I (282) sysaapiuL LyLiourpy
PFT 6F (81 11 (12) VAl (c9) {54d (€)) 9Tl swodur PN
- - K% 8C (244 UOLRZILIOUI® [[IMPOOLD)
(s1) [y} soruedwoo Aymbe woaj dwoou|
(88) 89 6 91 (9 (299) Xe} dwodu|
- ® (€0) I 991 9D sesuadxe pue swodur 19U OO
(€92) (29 (2] (o) () D 9 L1%) Swodul [eURUL JIN
203'c eI (€2) 14 (c9) ((49) (g61) ) 19vC swoour SupersdQ
(+02) S1 (99) oD (29D - sasuadxo pue sawodur JPQ
11+ @ eI 14 (€19)) (4 (92) ) 19v‘C suonesado wo.y swoduy
(+909) oD (99) 49) 6D ¢g (2£0‘9) sosuadxe Junasrew pue safes pue sanensIUIIPY
(989°y) ¢ el 14 ¢ ) 98 (802) P[os spood jo 3500
090°¢1 g (€T30 10g°¢1 s9[es N
Iy (24 9y 0r'y Iy 6 8y
SIGHIT PA4 ‘8T 9°g 0r'e g1'e CCTT T el fayd S9JON]
paystqnd (s04n9 jo suotjjiur ut)
SUOLIBOIJISSBDAL sisaTRy sjosse m_m_mcﬂum sosuadxa pue
ﬁ:d Sjuawaje)sada wu:wE«mw\r:m mw.—mﬁ—m mm w<~ w&dhm MO w—im.} mﬂcﬁmo .wO EOm«Gmuuhmwﬁ wEOuﬂm .—WJHO ,wO mwﬁdm jou ,wc w—u.—d‘mw-.-,mum
mmﬁmm ._w-to —mmu_{_m:mh— .\m.:—mmvkrh %O uummEH ubv‘_kmE 0 v_hmz v—UOum 1Em Eomamxmaho_{:z\ :Omudum’tmwd_uuw— Eo_umuﬁmmwmﬁumm ——v:whm

F00% AVHA TVOSId JOd INIWHLVLS HWOONI

20



4. COMMENTS ON THE RECONCILIATION TABLES BETWEEN
FRENCH STANDARDS AND IFRS FOR BALANCE SHEETS AND
INCOME STATEMENT

4.1 BRANDS, TRADE NAMES AND GOODWILL

The changeover to IFRS has produced significant changes regarding the amount of intangible fixed assets and
goodwill, in particular:

- the restatement under IFRS of acquisitions for the period 1988 to 2003 (IFRS 3);

- the obligation to recognize deferred tax on brands (IAS 12), recorded against goodwill for the portion
reverting to the Group;

— the recording of purchasing commitments on minority interests against goodwill;
— lastly, but to a limited extent, amortization of brands and trade names.
The cessation of amortization of goodwill produces a significant impact on net income; on the balance sheet,

the cessation of amortization has been recorded retrospectively, from acquisition, but usually replaced by
depreciation of a similar amount.

o Analysis of the change in brands and trade names:
Net book value

(in millions of euros) at January 1, 2004

Brands and trade names under French standards 8,705

— transfer of goodwill, business assets and other to brands and trade names 2,144

— retroactive amortization of certain brands and trade names (249)
— other, net (19)
Brands and trade names under IFRS 10,581

Goodwill under French standards, transferred to brands and trade names under IFRS, corresponds to the
trade names of DFS, Samaritaine and Sephora France.

Goodwill associated with other trade names acquired by Sephora Europe, in particular in France and Italy,
has not been reclassified as these trade names were replaced by the name Sephora after acquisition.

N.B. As described in Note 2.3.2, the amount transferred to trade names under IFRS is higher than that

deducted for goodwill under French standards; the difference is due to the share of minority interests in the
value of the brands.
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*  Analysis of the change in goodwill

Net book value

(in millions of euros) at January 1, 2004
Goodwill under French standards 3,195
— transfers to brands and trade names (1,543)
— impact of restatement of previous acquisitions (239)
— offsetting deferred tax on brands, net of depreciation 1,261
— impact of commitment to purchase minority interests 1,390
— retrospective elimination of amortization, net of depreciation 113
— other, net 31
Ecarts d’acquisition en IFRS 4,208

4.2 PURCHASING COMMITMENTS ON MINORITY INTERESTS
Under French standards, the commitment is recorded in off-balance sheet information.

Under IFRS, the commitment is recorded on the balance sheet against cancellation of minority interests and
recognition of goodwill.

As the contra entry of a change in the commitment or in minority interests is found in the amount of goodwill,
neither shareholders’ equity — Group share or the results are affected by these changes; this is not the case for

depreciation of the goodwill.

For 2004, contractual commitments and changes to them are recorded on the balance sheet in the following

amounts:

(in millions of euros) January 1, 2004 December 31, 2004
Contractual commitments 2,892 3,013
Reserves, Group share (19) @)
Minority interests (1,483) (1,638)
Amount deducted from shareholders’ equity (1,502) (1,545)
Goodwill 1,390 1,468

Contractual commitments principally involve the promise to purchase made by LVMH to Diageo, in
connection with its 34% interest in Moét Hennessy.

22



4.3 REVALUATION OF THE VINEYARDS
According to the option offered by IAS 16, the vineyards are revalued at their market value. The difference
between the historic cost and the market value is recorded in shareholders’ equity, net of deferred tax, with no

impact on the result.

The change in the revaluation reserve over fiscal 2004 breaks down as follows:

January 1, Change in the December 31,

2004 revaluation 2004
(in millions of euros) reserve
Champagne Houses 463 74 537
Other vineyards 38 2) 36
Deferred tax (226) (18) (244)
Impact on shareholders’ equity 275 54 329

4.4 IMPACT OF IAS 39 ON THE BALANCE SHEET AND ON NET FINANCIAL DEBT
4.4.1 Impact on the balance sheet

Under French standards, the balance sheet records financial debt at its nominal value, while derivative
instruments comprising commercial exchange rate hedges on future transactions are revalued at the year-end
price and the result of this revaluation is deferred. There is no impact on the total of shareholders’ equity in
either case.

Under IFRS, hedged financial debt is valued at market value, as are the associated hedging instruments; the
amount of this revaluation is recorded in the results for the period.

Similarly, the effective portion of derivative instruments for commercial exchange rate hedges on future
transactions is valued at market value, with their revaluation on the balance sheet being recorded against
shareholders’ equity.

At January 1, 2004, the transition date, this amount also includes the impact of updating to market value the
derivative instruments that, under IFRS, are no longer qualified as hedging as they are under French

standards.

These revaluations are recorded net of deferred tax.
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The impact of these differences on shareholders’ equity at the transition date can be summarized as follows:

(in millions of euros) January 1, 2004

Currency derivatives

— mark to market of the effective share of currency hedges 249
— classification differences 8
257

Mark to market value:

— of financial debt (44)
— of related derivatives 36
249
Deferred taxes 79)
Impact on equity 170

4.4.2 Impact of net financial debt

Under French standards, net financial debt is comprised of short and long term financial debt at nominal value,
after deduction of cash and cash equivalents.

Under IFRS, net financial debt is adjusted for the following:

e Valuation differences:

Under IFRS, hedged borrowings and financial debts are recorded at market value, not nominal value;
consequently the associated hedging instruments are included in the calculation of net financial debt, at their
market value.

. Differences in assessment basis:

Under French standards, accrued interest not due is presented as an expense to be paid; under IFRS, it is
attached to the borrowings and debts in question, as part of their market value described above.

Also, securitization of customer receivables is reflected under French standards by cancellation of the amount
of securitized receivables, subject to the guarantee deposit, offset against the increase in cash accounts; in the
context of the existing securitization agreement, cancellation of the amount of secured receivables is replaced
under IFRS by an increase in debt.
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These items are summarized in the following table:

January 1, December 31,
(in millions of euros) 2004 2004

Net financial debt under French standards 6,320 6,201

Valuation differences:

— Mark to market value of debt 36 106

— Mark to market value of hedging instruments (44) (100)

Differences iI‘l assessment basis:

— Transfer of interest accrued not due 114 74
— Cancellation of impacts of customer securitization 159 165
— Other, net 34 8
Net financial debt under IFRS 6,620 6,453

4.5 FINANCIAL INVESTMENTS

According to IAS 39, financial investments are valued at fair value. The difference between market value and
historic cost, whether positive or negative, is directly recorded in shareholders’ equity, net of deferred tax, with
no impact on the results.

If the loss is deemed to be definitive, an allowance is made in the results for depreciation. Unlike the French
standards, any subsequent increase in value of listed shares does not generate a write-back of the provision in

the income results, but an increase in the revaluation reserve.

The resulting difference between French standards and IFRS for 2004, breaks down as follows:

January 1, Difference December 31,

(in millions of euros) 2004 2004

Revaluation of financial investments 34 58 92

Deferred tax 27 (26) 1

Impact on shareholders’ equity 61 32 93

of which:

Currency translation - 6 6

Reserves — Group share 27 16 43

Income Results for the year — Group share - 8) ®)
Minority interests 34 18 52

61 32 93
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4.6 LVMH AND CHRISTIAN DIOR SHARES

Under French standards, LVMH and Christian Dior shares are recorded in “non-current assets” and “current
assets”, depending on whether they are earmarked as marketable securities or to stock option plans, and in the
latter case, depending on the exercise period of the underlying options; where applicable, allowance is made
for provisions for depreciation or liabilities and charges, based on the market value of the shares or the exercise
price of the options.

Under IFRS, all these amounts are transferred as a deduction from shareholders’ equity:

—  the gross value of the shares is carried forward as a dedicated item,

—  provisions for depreciation or for liabilities and charges at January 1, 2004 are reclassified as retained
earnings,

—  changes in these provisions and the results of disposal in 2004 are eliminated in the results and
transferred to retained earnings.

As a result, the following reclassifications have been made on the balance sheet and income statement:

January 1, December 31,

(in millions of euros) 2004 2004

Other long-term assets (404) (173)
Other short-term assets (649) 915)
Deferred tax ) 5)
Other non-current liabilities 71 56

Other current liabilities 5 8

Reclassifications as shareholders’ equity (886) (1 029)
Reserves — Group share (267) (321)
Minority interests (619) (707)
Impact on shareholders’ equity (886) (1,029)
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4.7 DEFERRED TAX
The impact of IFRS on the balances of deferred taxes on the balance sheet fall into two groups:
- Reclassification of all asset totals — non-current liabilities,

—  Extension of the assessment base, taking account of the restatements specific to IFRS that give rise to
deferred tax.

January 1, December 31,
(in millions of euros) 2004 2004

Deferred tax net, French standards 295 198

Deferred tax:

— on brands (3,063) (3,019)
— on the revaluation of the vineyards (226) (244)
— on the revaluation of hedging instruments (80) (43)
— on other restatements, net 25 3)
Deferred tax net, [IFRS (3,049) (3,111)

4.8 NET SALES
IAS 18 mainly results in reclassifications, by addition or deduction, between net sales, the cost of sales and
sales, marketing and administrative expenses as presented under French standards (see Note 2.12); the impact

of these reclassifications on operating income is not material.

The amount of these reclassifications is detailed below:

(in millions of euros) Result 2004
Net sales under French standards 13,201
° Sales and marketing expenses under French standards, to be restated under IFRS (146)
o Net "concession" sales from department stores limited to services (64)
o Elements of net sales collected for third parties (28)
o "Agency" operations 76
o Other 21
Net sales under IFRS 13,060

49 OTHER INCOME AND OPERATING EXPENSES

Other income and operating expenses, which is a component of operating results under IFRS, is composed of
the following:

—  Other income and expenses recorded under French standards in operating results, except for items
reclassified under IFRS in shareholders’ equity or financial income;

—  Other income and expenses of an operational nature, recorded under French standards in operating
results.
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The reconciliation between these two amounts for 2004 is detailed below:

(in millions of euros) Result 2004

Other income and expenses under French standards (146)

Amounts reclassified as equity capital:

o for treasury shares 11
o for Bouygues shares 21
J Other 5
Amount transfers to other operating income and expenses (1561)
Reclassification in operating income of non-recurring income and expenses )

Impact of intangible assets:

J Reclassification of the depreciation of goodwill recorded under French standards (28)
J Amortization of brands and other specific intangible assets under IFRS (16)
Other operating income and expenses under IFRS (204)

The reclassifications within operating income include the effects of the first application of IAS 39. The
ineffective portion of the derivative instruments for commercial hedging assigned to future cash flow is
recorded immediately under IFRS, whereas it is deferred under French standards. The amount shown in other
income and expenses thus corresponds to the amount deferred at December 31, 2003 under French standards,

which would have been included in financial income under IFRS if these standards had been applied in 2003.

4.10 FINANCIAL INCOME

Reconciliation between the amounts of financial income under French standards and IFRS is composed of the

following:
° Impacts of the application of IAS 39 regarding exchange and interest rates

Regarding exchange: this is mainly concerned by the recording in financial income of items recorded under
French standards in operating income, either as derivative instruments losing their hedging qualification under
IFRS, or as the portion of these hedges deemed ineffective; under French standards this portion would have
been recorded in operating income 2004 or deferred to future years, except for the carry-back/carry-forward
on futures transactions, recorded in financial income.

Regarding rates: the differences mainly arise from assigning a market value in IFRS financial income for
derivative instruments that were qualified as hedges under French standards, and for which the impact on the
financial expenses was taken into account on a time proportionate basis over the term of the hedge.

° Impact of the application of IAS 39 on capital expenditure or financial investments

Under IFRS, financial income does not record changes in provision for depreciation of investments, if the loss
in value is not definitive; moreover, IFRS financial income records fluctuations in the market value of
investments, these changes were not systematically recognized in the results under French standards.

° Other impacts

These impacts are mainly associated with current value accounting for receivables and long-term debts, or
reclassification of financial discounts akin to a discount on the sale price as a deduction from net sales.
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All these impacts are summarized in the following table:

(in millions of euros) Result 2004
Financial income under French standards 217)
Effects of the application of IAS 39:
o On currency hedges (18)
° On rate hedges (6)
° On financial investments and placements 4)
(28)
Other effects (discounting, etc. ), net (18)
Financial income (loss) under IFRS (263)

4.11 OTHER RESTATEMENTS

The impact of the main restatements described in Notes 2.11 and 2.14 break down as follows:

January 1 Result December 31,
(in millions of euros) 2004 2004
Social commitments: accounting of deferred actuarial variances (31) 1 (30)
Charging of residual values for calculating amortization
of intangible assets 7 5 12
Cancellation of interest on constructions ®) 2 (6)
Capitalization of development costs 2 1 3
Discounting of long-term receivables and liabilities b) 2) )

In addition, the IFRS tax charge is less than that calculated under French standards; this difference comes
from the reduction of the French tax rate in 2004, reducing deferred tax on brands assessed under IFRS.
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MAZARS & GUERARD ERNST & YOUNG Audit

Le Vinci 4, allée de I'’Arche Faubourg de I’Arche 11, allée de I’Arche
92075 Paris-La Défense 92037 Paris-La Défense Cedex
SA with capital of €5.900.000 S.A. with capital of €3.044.220
Statutory Auditor Statutory Auditor
Member of Compagnie Member of Compagnie
Régionale de Paris Régionale de Versailles

Special Report of the Auditors on the IFRS reconciliation statements for 2004

To the Shareholders,

Pursuant to the request made and in our capacity as auditors of Christian Dior, we audited the reconciliation
statements showing the impact of the changeover to IFRS as adopted in the European Union on shareholders’
equity and the consolidated results of the company, for the year ended December 31, 2004 (the "IFRS

reconciliation tables"), as they are attached to this report.

The IFRS reconciliation tables have been prepared under the responsibility of the Board of Directors, as part
of the passage to IFRS as adopted in the European Union for the establishment of the consolidated financial
statements for 2005, based on the consolidated financial statements for the year ended December 31, 2004
prepared in accordance with French accounting rules and principles (the "consolidated statements"), which we
audited in accordance with generally accepted practices in France. Our audit led us to express an opinion
without reservation on said consolidated statements. It is our responsibility, on the basis of our audit, to

express an opinion on the IFRS reconciliation tables.

We conducted our audit in accordance with generally accepted standards in France; those standards require
that we plan and perform the audit to obtain reasonable assurance that the IFRS reconciliation tables are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the data contained
in these tables. It also consists of assessing the accounting principles used and the significant estimates made
to establish them and assess their overall presentation. We believe that our controls provide a reasonable basis
for the opinion expressed below.

In our opinion, the IFRS reconciliation tables were prepared, in all significant aspects, in accordance with the
rules described in the attached notes, which explain how IFRS 1 and the other international accounting
standards adopted in the European Union were applied and indicates the standards, interpretations,
accounting rules and methods which, according to management, should apply for the establishment of the
consolidated financial statements for fiscal year 2005 under IFRS as adopted in the European Union.

Without calling into question the opinion expressed above, we draw your attention to the paragraph that
introduces the section "Implementation of the IFRS" which explains the reasons why the IFRS reconciliation
tables for 2004 presented in the consolidated statements for 2005 may differ from the IFRS reconciliation
tables attached to this report.

Moreover, we remind you that, in order to prepare for the transition to IFRS as adopted in the European
Union for the preparation of the consolidated statements for 2005, the IFRS reconciliation tables do not
constitute consolidated statements established under IFRS as adopted by the European Union, which give,
under these standards, a fair image of the holdings, financial position and earnings of the entity formed by the
companies included in the consolidation.

Paris-La Défense, April 21, 2005
The Auditors

MAZARS & GUERARD ERNST & YOUNG Audit

Denis Grison Christian Mouillon
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